Brexit: May’s snap election
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Theresa May’s surprise snap election marginally increases the odds of a
soft Brexit and makes a Scottish independence referendum less likely.
Sterling is now at the top of our 1.20 – 1.28 trading range and there is not
much more upside.
In an attempt to boost the British Prime Minister’s (PM) legitimacy as an
elected leader and to consolidate political backing, an early general
election has been set for June 8 2017.
It is expected that an early election could strategically ease the postBrexit political time-table on having to otherwise hold a general
election for 2020, which can instead be scheduled 2022.
Presumably, post-election political alignment (and consolidated
backing of the PM) may likely provide more accommodation for
negotiation and compromise over the terms of Brexit.
The Conservative party currently holds only 330 out of 650 seats,
giving it only tenuous control in parliament. Current polling indicates
that the number of seats is likely to increase as a result of the
election which should provide greater stability as small Conservative
factions within will no longer wield outsized influence.
Scottish independence: With the SNP holding 54 out of 59 Scottish
seats, it is hard for the SNP to improve and easy to lose. This
dynamic could strengthen May in her decision not to grant a

referendum until after Brexit has been negotiated.
The immediate effects of the announcement on sterling have allowed the
currency to strengthen on the back of previously negative sentiment.
However, as the initial dust settles, observers can expect some volatility
until the Pound finds new pricing.

DISCLOSURES
For Financial Advisors Only
Unless otherwise specified, Russell Investments is the source of all data. All information contained in this material
is current at the time of issue and, to the best of our knowledge, accurate. Any opinion expressed is that of Russell
Investments, is not a statement of fact, is subject to change and does not constitute investment advice. Opinions
expressed by readers don’t necessarily represent Russell’s views.
The value of investments and the income from them can fall as well as rise and is not guaranteed. You may not
get back the amount originally invested.
Links to external web sites may contain information concerning investments other than those offered by Russell
Investments, its affiliates or subsidiaries. Neither Russell Investments nor its affiliates are responsible for
investment decisions with respect to such investments or for the accuracy or completeness of information about
such investments. Descriptions of, references to, or links to products or publications within any linked web site
does not imply endorsement of that product or publication by Russell Investments. Any opinions or
recommendations expressed are solely those of the independent providers and are not the opinions or
recommendations of Russell Investments, which is not responsible for any inaccuracies or errors.
Issued by Russell Investments Limited, a company incorporated in England and Wales under registered number
02086230 and with its registered office at: Rex House, 10 Regent Street, London SW1Y 4PE. Telephone 020
7024 6000. Authorised and regulated by the FCA, 25 The North Colonnade, Canary Wharf, London E14 5HS.

